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Township of Augusta

Three Year Financial Review
(not subject to audit)

December 31 2008 2007 2006
Population 7,280 7,280 7,265
Number of Households 2,973 2,975 2,965
Taxable Assessment $ $ $
Residential and farm 499,381 493 331 489,021
Commercial and industrial 52,102 51,141 51,167
Total 551,483 544,472 540,188
Commercial, industrial as a % of assessment 9.4% S.4% G.5%
Rates of Taxation
Residential tax rates
» for general municipal purposes 0.577763 0.555545 0.56345564
» for county purpeses 0.427357 0.418969 0.408970
» for school board purposes 0.264000 G.264000 0.264000
Total 1.269120 1.238514 1.205524
Multi-
Multi-Residential, Commercial and Residential Commercial  Industrial
Industrial Tax Rates (2008 cnily} % % %
» municipal 0.664312 C.777900 1.046880
= county 0.491376 C.57H6394 0.774115
+ 5ChOO! 0.264000 1.661569 2.368393
Total 1.419688 3.014863 4.185068
Tax Arrears
» ner capila 75.12 86,51 86.34
» percentage of current levy 6.39% 7.58% T.76%
Taxes Transferred
» County 2,564 2,455 2,370
» Schooi Boards 2,558 26811 2,602
Revenue for Township Purposes $ $ 3
» Taxation 3,442 3,240 3,008
» Payments in leu of taxes i8 14 17
» Ontario grants 1,875 949 1,123
» Fees and service chardes 118 90 163
» Other 236 245 292
Total 5,689 4,538 4,693
Expenditure for Township Purposes
v General 5,288 4,287 4914
» Long term debt charges  » interest 5 5] 2
» principat 26 22 8
Met Long Term Debt 69 a5 117
Fund Balances, End of Year
» Current Operations 45 B2 43
» Capital 264 445 435
+ Reserves 1,965 1,533 1,383
661 473 404

» Reserves Funds

{Note: All deliar amounts are in thousands of dollars, except per capita figures.)



A‘i&ﬂﬂ@lm

Chartered Accountany Frotessional Corsorarion

TOWNSHIP OF AUGUSTA

AUDITORS' REPORT

To the Members of Council, Inhabitants and Ratepayers of the
Corporation of the Township of Augusta:

We have audited the consolidated statement of financial position of the Corporation of the Township of
Augusta as at December 31, 2008 and the consolidated statement of financial activities and cash flows
for the year then ended. These financial statements are the responsibility of the Corporation of the
Township of Augusta’s management. Our responsibility is to express an opinion on these financial

statements based on our audit,

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates madeé by management, as well as evaluating the

overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all materiai respects, the financial
nosition of the Township as at December 31, 2008 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles.

Chartered Accountants
Licenced Public Accountants -

Parth, Ontario,
March 17, 2008,

B W e Crvner W Are [T - L AT A A A R A et e mpn
12 Wilsen Streer West, Perdh, Onrarto KFH 2MP (6131 2676580 Voice {613 267-75673 Facsimile allanca com



Township of Augusta
Consolidated Statement of Financial Position

(Note 15)
December 31 2008 2007
$ $
Assets
Financial Assets
Cash and short term deposits 2,722,768 1,881,427
Taxes receivabie 560,914 543 806
Accounts receivable _ 303,506 185,812
Total Assets 3,587,188 2,781,045
Liabilities and Municipal Position
Liabilities
Accounis pavable and accrued labilities 568,650 220,110
Other current liabilities 17,965 18,503
Accrued landfil closure and post-closure incte 10} 397,090 330,090
Deferred revenue » obligatory reserve funds {note 3) 60,626 41,584
Net long term liabilities (note 4} 68,705 94,554
Total Liabilities 1,113,036 702,841
Contingent Liabilities (note 9}
Municipal Position
Fund Balances (note 5} .
Current fund 48,870 B2.239
Capital fund 264,692 444 562
Reserves 1,965,661 1,533,394
Reserve funds ' 660,724 472,653
2,939,947 2,502,848
Amounts to be recovered
From future revenues  » net long term Habilities {68,705) {894,554;
» acerued landfiil closure and post closure (397,090} {330,000,
{465,795) (AD4,B44)
Total Municipatl Position : 2,474,152 2,078,204
Total Liabilities and Municipal Position 3,587,188 2,781,045

The accompanying notes are an integral part of these financial statements.
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Township of Augusta
Consolidated Statement of Financial Activities

{(Note 15)
For the year ended December 31 2008 2007
$ $
Revenues
Taxation » residential 2,828,824 2,682,313
» commercial 601,226 57%,481
» darbage collection and local improverment 12,292 12,312
» other governments 17,931 13,890
User charges 117,635 80,328
Government grants 1,875,062 949,055
Licenses and permits 46,904 47,923
Investment income 85,951 100,415
Penalties and interest on taxes 91,524 85,233
Other 11,215 753
Total Revenues 5,688,564 4,537,703
Expenditures
Current operations
General government 524,750 498,878
Protection to persons and property 1,074,594 982, 78%
Transportation services 1,461,634 1,142,814
Environmental services 339,139 533,051
Health services 749 3,235
Recreation and cuitural services 183,361 214,877
Planning and development 90,464 26,638
Total Current 3,674,691 3,401,882
Capital
General government 10,606 10,113
Protection o persons and property 61,383 88,910
Transportation services 1,317,619 795,331
Environmental setvices 227,870 16,505
Recreation and cultural services 447
Total Capital 1,617,925 880,857
Total Expenditures . 5,292,616 4,292,739
Net Revenues for the Year 395,948 244,664
Financing and Transfers
Debt principal repayvments (25,849) (22,4443
Accrued landfill closure and post-closure 67,000 18,5056
increase {decrease) in amounts 1o be recovered 41,151 (5,939)
Increase in Fund Balances 437,099 239,025

The accompanying notes are an integral part of these financial staterments.
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Township of Augusta
Consoclidated Statement of Cash Flows

For the year ended December 31 2008 2007

Cash Flows Provided From:
Operations:

Net Revenues for the Year 395,948 244 964

Met Change in Non-Cash Working Capital ltems :
Taxes receivable : 82,892 (2,513}

Accounts receivable (117,694, 228,218
Accounts payable and accrued lizhilities 348,540 (87,699;
Other current liahilities 1,462 271
Accrued landfill closure and post closure 67,000 16,505
Deferred revenus 19,042 6,668
401,242 161,450

Net Change in Cash From Operations 797,190 406,414

Financing Activities

Long term debt repaid {25,849) {22,444}
Net Change in Cash from Financing (25,849) (22,444}
Cash and Equivalents, Change in Year 771,341 383,870
Cash and Equivalents, Beginning of Year 1,951,427 1,567,457
Cash and Equivalents, End of Year 2,722,768 1,851,427

The accompanying notes are an integral part of these financial statements,
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Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

1. Significant Accounting Policies

The consolidated financial statements of the Corporation of the Township of Augusta (the “Township®) are
the representation of management prepared in accordance with Canadian generally accepted accounting
principles for iocal governments as recommended by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants. Significant aspects of the accounting poficies adopted by the
Township are as follows:

(@

(b)

{c)

Reporting Entity

(il The consolidated statements reflect the assets, liabilities, revenues, expenditures and fund
balances of the reporting entity. The reporting entity is comprised of all organizations,
commitiees and local boards accountable for the administration of their financial affairs and
resources to the Township and which are owned or controfled by the Township.
Interdepartmental  and  inter-organizational  transactions and balances between these
organizations are eliminated.

» North Augusta Cemetery Board
» McGinn's Cemetery Board

» Augusta Library Board

» Police Services Board

{in  Funds within the consolidated financial statements consist of current, capital and reserve funds.
Transfers between funds are recorded as agjusiments to the appropriate municipat fund
balance.

iy Trust funds and their related operations administered by the Township are not included in these
financigl statements but are reported separately on the Trust Funds Statement of Financial
Activities and Financial Position.

(iv) The taxation, other revenues, expenditures, assets and liabilities with respect to the operations
of the school boards are not reflected in the municipal fund balances of these financial
statements, :

v} Sources of financing and expenditures are reported on the accrual basis of accounting with the
exception of principal charges on long term liabilities which are charged against operations in
the period in which they are paid.

(vit The accrual basis of accounting recognizes revenues as they become available and measurable;
expenditures are recognized as they are incurred and measurable as a result of receipt of goods
or services and the creation of a iegal obligation to pay.

€ash and Cash Equivalents

The Municipality considers cash and cash equivaients to be highly liguid investments with original
maturities of three months or less,

Froperty and Eguipment

The historical costs and accumulated depreciation of property and equipment are not reported for
mynicipal purposes. Property and equipment are reported as an expenditure on the ‘Consolidated
Statement of Financial Activities' in the year of acquisition.
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Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

1. Significant Accounting Policies / continued

(d)

{e)

)

&

(h)

®

Reserves and Reserve Funds

Certain amounts, as approved by Township Council, are set aside in reserves and reserve funds for
future operating and capital purposes. Transfers 1o and/or from reserves and reserve funds are an
adjustment to the respective fund when approved.

Government Transfers

Government transfers are recognized in the financial statements as revenues in the period in which
events giving rise o the transfer occur, providing the transfers are authorized, any efigibility criteria
have been met, and reasonable estimates of the amounts can be made.

Peferred Revenues

Deferred revenues represent user charges and fees which have been collected but for which the
refated services have yet 1o be performed. These amounts will be recognized as revenues in the
fiscal year the setvices are performed.

Deferred Revenue » Obligatory Reserve Funds

The Township receives development charge contributions and payments in lieu of parkland under the
authority of provincial legislation and Township by-laws. These funds by their nature are restricted
in their use and until applied to applicable capital works are recorded as deferred revenue. Amounts
applied to qualiying capital projects are recorded as revenue in the fiscal period they are expended.

investment Income

Shori-term and long-term investments are recorded at cost plus accrual interest. If the market value
of investments become lower than cost and the decline in value is considered to be other than
temporary, the investments are written down to market value. '

Investment income eamed on surplus current funds, capital funds, reserves and reserve funds (other
than obligatory reserve funds) are reported as revenue in the period earned. Investment income
earned on development charges and parkiand obligatory reserve funds is added to the fund balance
and forms part of respective deferred revenue balances.,

Landfill Closure and Post-Closure Liabilities

The Municipaiity accrues landfill closure and post-closure care requirements that have been defined
in accordance with industry standards and include final covering and landscaping of the landfill,
pumping of ground water and leachates from the site, and ongoing environmental monitoring, site
inspection and maintenance. The reported lability is based on estimates and assumptions with
respect o events axtending over a twenty-five vear period using the best information available to
management.

Future events may result in significant changes 1o the estimated tota! expenditures, capacity used
or total capacity and the estimated Hability, and would be recognized prospectively, as a change in
astimate, when applicable.



Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

1.

Significant Accounting Policies / continued

(i}

@

Financial Instruments

All financial instruments are initially recognized at fair value on the balance sheet. The Municipality
nas classified each financial instrument into ane of the following categories: held-for-trading financial
assets and liabilities, loans and receivables, held-to-maturity financial assets and other financhal
liahilites. Subsequent measurement of financial instruments is based on their classification.

Held-for-trading financial assets and liabilities are subseguently measured at fair value with changes
in those fair values recognized in net revenues.

Loans and receivables, held-lo-maturity financial assets and other financial liabilities are
subsequently measured at amortized cost using the effective interest method,

The Municipality classifies cash and cash equivaients as held-for-trading financial assets, accounts
receivable as loans and receivables, and accounts pavable and accrued liahilities as other financial
liabilities.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles regquires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenditures during the period.
Actual results could differ from these estimates.

2.

Operations of the School Boards and United.Counties of Leeds and Grenville

During 2008, the Township coilected and made property tax transfers including payments in. lieu of
property taxes, to the United Counties of Leeds and Grenvilie and School Boards as foliows:

School Boards County

$ $

Property taxes 2,657,600 2,557,364
Taxation from other governments ' 147 5,798
Amounts reguisitioned and paid 2,657,747 2,564,157




Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

Deferred Revenue » Obligatory Reserve Funds

A requirement of the public sector accounting principies of the Canadian Institute of Chartered
Accountants is that obligatory reserve funds be reported as deferred revenue. This requirement is in place
as provincial legislation restricts how these funds may be used and under certain circumstances these
funds may- possibly be refunded. The balances in the obligatory reserve funds of the Township are
summarized helow:

Parkiand

$

December 31, 2007 41,584
Contributions from developers 17,500
interest - 1,542

December 31, 2008 80,626

4. Net Long Term Liabilities

(a)

(b}

(e}

The halance of the net fong term liabilities reported on the "Consolidated Statement of Financial
Position” is made up of the following:

2008 2007
$ $
Total long term labiities incurred by the municipality including
those incurred on behalf of school boards, other municipatities and
municipal enterprises and outstanding at the end of the year
amount to: i 138,301 175,817
Less amounis repayable by others 69,596 81,063
Net iong term liabilities at the end of the year 68,705 94,554

Of the net long term liahilities reported in (a8} of this note $68,705 in principal payments are payable
from 2009 to 2013 and $Nif from 2014 t0 2017 and are summarized as follows:

2009 o 2043 201415 2017
$ $

» from general municipal revenues 68,705

The long term liabilities in (&), issued in the name of the municipality, have been approved by efther
the Ontarlo Municipal Board or by by-law, The annual principal and interest payments required o
service these liabilities are within the debt repayment limit prescribed by the Ministry of Municipal
Affairs and Housing.



Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

4. Net Long Term Liabilities / continusd

{d) Interest expense on long term liabilities in 2008 amounted to $5,281 (2007 $6,182).

5.  Municipal Fund Balances at the End of the Year

The Township's fund balances are comprised of the following:

2008 2007
$ $

Current Fund
Library 37,097 39,740
Cemeteties 1,058 1,237
Police Services Board 10,715 16,855
Conimittee of Adjustment - 407
Capitai fund . 264,692 444 562
Reserves 1,965,661 1,533,384
Reserve funds 660,724 472,653
Total 2,939,947 2,502,848

6. Pension Agreemenis

The Township makes contributions to the Ontario Municipal Employees Retirement Systern {"OMERS"),
which is a multi-employer plan, on behalf of all permanent members of its staff. The pian is a defined
benefit plan which specifies the amount of the retirement benefit to be received by the employess based
on the length of service and rates of pay. The amount contribuied to OMERS was $84,567 (2007
$66,445) for current services and fs included as an expenditure on the Consolidated Statement of
Financial Activities, :

7. Trust Funds

Trust funds administered by the Township amounting to $4,122 (2007 $3,999) are presented in a
separate financial statement of trust fund balances and operations. As such balances are held in trust
by the Township for the benefit of others, they are not presented as part of the Township's financial
position or financial activities.
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Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2008

Contractual Obligations

The Municipality has negotiated a long term contract with for the operation of the Township’s lancfill site.
The contract ends December 31, 2009. Annual charges under the contract are determined by the
contract. The current contract amounts to $175,000 annually.

The Municipality has negotiated & long term contract with the Ontario Provincial Police for the provision
of policing services. The contract ends September 2009, Annual charges are determined based on fevel
of service and are reconciled to actual costs in the following year. The contract for 2008 was $664,172
(2007 $672,818!, -

Contingent Liabilities

The nature of municipal activities is such that there may be litigation pending or in prospect at any time.
With respect to claims as at December 31, 2008, management believes that the Township has valid
defences and appropriate insurance coverages in place.  In the event any claims are successiul,
managemeant believes that such claims are not expected to have a material effect on the Township's -

financial position

10.

Landfill Closure and Post Closure Liability

The Environmental Protection Act sets out the regulatory requirements to properly close and maintain all
active and inactive landfill sites. Under environmental law, there is a requirement for closure and posi-
closure care of solid waste landfil sites. This requirement is to be provided for over the estimated
remaining life of the landfill site based on usage.

Landfill closure and post-closure care requirements have been defined in accordance with industry
standards and include final covering and landscaping of the landfill, pumping of ground water and
leachates from the site, and ongoing environmental monitoring, site inspection and maintenance. The
reported liabilities is based on estimates and assumptions with respect to events extehdéng over a twenty-
five year period using the best information available to management, Future events may result in
significant changes to the estimated total expenditures, capacily used or total capacity and the estimated
fiability, and would be recognized prospectively, as a change in estimate, when applicable.

The Township currently has one active and one inactive landfif sites. The active sile has an estimated
life of two years. The existing capacity, anticipated %fespan estimated closure costs and post closure
costs is as follows:

Remaining Anticipated Estimated Estimated

Capacity Lifespan  Closure Costs Post Closure

{cubic metres) Costs Per Year

$ $

North Augusta 7,512 Z years 467,100 40,000
Maynard closed O years 10,000
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