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Township of Augusta

Four Year Financial Review
{not subject 1o audit)

December 31 2009 2008 2007 2006
Population 7,510 7280 7280 7,265
Number of Househelds 2,973 2,873 2875 2,965
Taxable Assessment $ $ 5 $
Residential and farm 534,198 449 381 483 331 489,021
Commaercial and industrial 52,875 52,107 51,440 51167
Total 587,073 551,483 h44 4772 540 188
Commercial, industrial as % of assessment 9.0% S.4% 9.4% 9.5%
Rates of Taxation
Residential
» Tor general municipal purposes 0.557418 0577783 0.5585545 0534554
» for county purmposes 0.409801 0427357 0.418969 CLA08G70
» for schoot board purposes 9.252000 0.264000 0.284000 0284000
Total 1.219219 1.269120 1.238514 1.205524
Multi-Residentisi 0.557418 06684312  0.721764 07743553
Commercial 0.750508 0777900 D.7478985 0.719723%
ingustriat 1.006707 1.046560 1.006314  0.96882910
Tax Arrears
+ per capita 70.04 75,12 26.51 86.34
» pereentage of current lewy 6.33% 5.39% 7.58% 7 76%
Taxes Transferred
» County 2,849 2,684 2,458 2,370
» Schoal Boards 2,278 2,658 2,611 2,802
Ravenues % 3 $ $
» Taxation and pavments in Hleu 3,500 3,460 3,264 3,115
» Govemnment transfars 845 815 549 1,123
> Fees and service chardes 12 118 S0 163
» Other i87 226 245 292
v Revenues related 10 capital assels 796 1,072 .
Total 5,400 5,691 4,538 4,693
Expenditures
» Genetal 4,104 4,741 4287 4,614
= Long term debt charges > inferest 1 5 g z
= principal 25 26 2 8
» Amiortization 542 461 o
pet Long Term Debt 43 69 95 417
Accwmulated Surplus
= Unrestricted 333 159 = -
v Unfinanced Capital Projects 342 285 ==
+ Reserves 1,811 1,865 1,533 1,383
» Reserve Funds 157 140 473 404
» invested in capiial assels 9,572 BAG1 -

(Mote: Al dollar amounts are in thousands of dellars, except per capita figures.)



TOWNSHIP OF AUGUSTA

AUDITORS' REPORT

To the Members of Couneil, inhabitants and Ratepayers of the
Corporation of the Township of Augusta:

We have audited the consolidated statement of financial position of the Corporation of the Township of
Augusta as at December 31, 2009 and the consolidated statement of operations and accumulated surpfus,
change in net financial assets and cash flows for the year then ended, These financial staterents are the
responsibility of the Corporation of the Township of Augusta's management. Our responsibility is o express
an opinion on these consolidated financial statements based on our audit.

We conductad our audit in accordance with Canadian generally accepled auditing standards.  Those
standards require that we plan and perform an atidit to obtain reasonable assurance whether the financia
siatements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement preseniation,

e

in our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Township as at December 31, 2009 and the results of iis operstions and s cash flows Tor
the vear then ended in accordance with Canadian generally accepted accounting principles,

Chartered Accountants
Licenced Public Accountants

Parth, Ontario,
March 21, 2010,




Township of Augusta
Consolidated Statement of Financial Position

(Note 173
December 31 2008 2008
$ $
ASSETS
Financial Assets
Cash and short term deposits 2,537,220 2,722,788
Taxes recevabis 593,279 896,434
Actounts receivable 725,774 264 9327
3,858,273 2,684,144
LIABILITIES
Accounts payabie and accrued labilites 426,237 568,850
Accrued landfitl closuré and post closure (note 10} 407,090 287,020
Prepaid property laxes 67,243 135,228
Other current fiabilities 26,030 17,865
Deferred revenues (note 5) 427,586 184,680
Debt {note 6) 43,339 38,705
1,327,825 1,372,604
NET FINANCIAL ASSETS 2,458,748 2,211,540
NON-FINANCIAL ASSETS
Tangible capital assets note 14) 9,615,081 8,450 540
invertories 111,010 111,010
Prepaid expenses 30,578 38,569
9,756,669 5608618
ACCUMULATED SURPLUS (note 7; 12,215,417 10,820,159

Contingent Liabilities (rote 12)

Approved On Behalf of Council:

Mayor Finance Chay

The accompanying notes are an inlegral part of these financial statements.
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Township of Augusta
Consolidated Statement of Operations and Accumulated Surpius

{Note 18; {Note 173
For the year ended December 31 Budget 2009 2008
5 $ $
REVENUES
Taxation » residental 2E78 826G 2,872,089 2828824
» cOMmMmenisl 584,170 537,159 501,226
» garbage collection and local improvement 13,000 12,506 12,282
+ other govermnmerts 18,600 18,233 17,831
User charges  » general government 13,969 10,722 25,262
+ transporiation senvices 20,600 22,815 20,073
= protection 0 persons and property 15,0460 10,895 38,037
> emvironment 107,700 20,300 284971
= recreation and culture 3,460 7,564 7,292
Government fransfers 1,048,297 845,213 215,082
Licences and permils 47,500 58,625 A48 804
investment income 50,900 13,314 85,851
Penaities and interest on taxes 80,000 105,089 91,524
Other 8,300 11,699 2,069
TOTAL REVENUES 4,853,822 4,604,303 4,619,428
EXPENDITURES
Current operations
General government 548,553 528,942 542,863
Protection to persons and property 1,230,643 1,160,149 1,157,151
Transportation services 1,830,168 1,824,655 2,185,637
Environmental senvices 3IZRITG 318,233 570,788
Soctal and heaith senvices 3,000 810 749
Recreation and cultural services 177,731 222,499 212 8956
Planning and development 152,200 49,523 90,464
TOTAL EXPENDITURES 4,289,072 4,104,811 4,740,848
NET REVENUES (EXPENDITURES)
FROM QPERATIONS 624,750 399,492 {121,420;
OTHER
Grants and transfers related 1o capitat
Government transfers 10,000 596,841 1,069,980
Donations 60,000 12,500
Contribution from developers 8,065 e
Proceeds from insurance 130,870 -
10,000 795,766 1,072,480
ANMNUAL SURPLUS (DEFICHT) 534,750 1,295,258 854,060
ACCUMULATED SURPLUS, BEGINNING OF YEAR 10,920,159 10,920,159 9,969,099
ACCUMULATED SURPLUS, END OF YEAR 11,554,809 12,215,417 10,920,158
The acsompanving notes are an integral part of these financial slatements.
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Township of Augusta
Consolidated Statement of Cash Flows

(Note 17}
For the year ended December 31 2009 2008
% $
OPERATING
Annual surplus (deficily for the year 1,295,258 o511 060
Amortization 541,650 461,440
1,838,908 1,412,500
Net Change in Non-Cash Working Capital Balances :
Taxes receivable 103,160 82,892
Accounts receivabie {460,837 (147,694
Accounts pavable and accrued liabilites : {142,413 348540
Accrued landfill closure and post closure 10,0006 87,000
Prepaid property taxes {68,282)
Other current Habliities 8,065 1,462
Deferred revenues {note B} 242917 19,042
inventories ) {(500) (14,000}
Prepaid expenses 7,892
{299,898) 387,242
Working Capital from Operations 1,537,010 1,799,742
CAPITAL
Acquisition of tangible capital assels (1,697,192) 11,002,552}
Net investment in tangible capital assets {(1,697,182) (1,002,552
FINANCING
Debt principal repayments _ {25,366) (25,849)
Net increase {decrease) in cash from financing activities (25,266; (25,849)
NET INCREASE (DECREASE) IN CASH (185,548) 771,241
CASH, BEGINNING OF YEAR 2,722,768 1,951,427
CASH, END OF YEAR 2,537,220 2,722,788

The accompanying NOEs are an integral part of these financial stalements.
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Township of Augusta
Consolidated Statement of Change in Net Financial Assets

(Note 16) {(Note 17}

For the vear ended December 31 Budget 2609 2008
$ $ 3

ANNUAL SURPLUS (DEFICIT) 634,750 1,295,258 951 060
Amartization of tangible capital assels - 506,807 541,650 461,440
Acquisilon of tangible capital assets (1,398,000 (1,697,192) £1,002,552)
Acquisition of supplies inveniories -- (500} }4@@6}
Acouisition of prepaid expenses 7,992 {38,589
INCREASE (DECREASE) IN NET FINANCIAL ASSETS (228,343} 147,208 37,379
NET FINANCIAL ASSETS, BEGINNING OF YEAR 2,311,840 2,211,540 1,954,161
NET FINANCIAL ASSETS, END OF YEAR 2,055,187 2,458,748 2,311,540

The aocompanying notes are an integral par of these financial statements.
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Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2009

1. Status of the Township of Augusta
The Township of Augusta (the Township') was formed January 21, 1850 and assumed its !ecporsxbflaf es
under the authority of the Provincial Secretary. The Township operates as a lower tier govcmrrem n the
County of Lanark, in the Province of Ontario, Canada and provides municipal services such as pof e, fre,
nublic works, planning, parks and recreation, library and other general government operations.

2.  Significant Accounting Policies

The consolidated financial statements of the Corporation of the Township of Augusta are the
representations of management prepared In accordance with Canadian generally accepied accounting
principles for iocal governments as recommended by the Public Sector Accounting Board ('PSAR") of the
Canadian institute of Chartered Accountants. The focus of PSAB financiel statements is on the financial
position of the Township and changes thereto. The consolidated statement of financ al position reports
financial assets and liabilities, Financial assets are available to provide resources to discharge existing
Hiabilities or finance future operations. Municipal position represents the financial position of the Tov vnsh
and is the difference between financial asseis and liabifities,  This information explains the Township
averall future revenue requirements and jts ability to finance activities and mest its obligations.

Fffective January 1, 2009, the Township changed its accounting and financial reporting o coenform o the
revised guidelines in the Public Sector Accounting Handbook on financial reporting presentation (Section
PS 1200) and tangible capital accounts (PS 3150}, Current year data i3 presented on the new basis,
Prior vear data has been restated on the same basis wherever possible, to be comparable with the current
year data, The most significant change is the reporting on tangible capital assets for the first thme, and
the inclusicn of the Consolidated Statement of Change in Net Financial Assets.

{a) Basis of Consolidation

iy The consolidated financial statements reflect financial assets, liabilities, operating revenues and
expenditures, reserves, reserve funds and changes in investment in tangible capiial assets of
the Township. The reporting entity is comprised of all organizations, committees and local
noards accountabie for the administration of their financial affairs end resources to the Township
and which are owned of controlled by the Township. Interdepartmental and inter-crganizational
transactions and balances between thess organizations are eliminated. These consolidated
financial stalements include:

» North Augusta Cametery Board
» MoGinn's Cemetery Board

» Augusta Library Board

» Police Services Board

4y The taxation, other revenues, expﬂ “*‘Ures, assets and labilities with respect to the operations
of the schoo! boards are not reflected i the municipal fund halances of these financlal
siatements,

The consolidated fnancial %ta?ﬂméﬁs are nrepzred using the acorual basis of accounting. The
acorual basls of accounting records revenue 25 il s samed and measurabie. Expendilures are

ognized as they are incurred and messurable based on receipt of goods and services a ricl/or
craation of 2 tegal obligation to pay.

+

{



Township of Augusta
Notes to the Consolidated Financial Statements

Decembeor 31, 2009

2.

Significant Accounting Poficies / continued

(@)

(b}

(€}

{dj

Rasis of Consolidation / continued

(ivi Non-financial assets are not avaflable to discharge existing Habilties and are held for use in the
provision of senices, They have useful lives extending beyend the curent year, ang are not
intendsd for sale In the ordinary course of operations. The change In non-financial assets
during the vear, together with the excess of revenues over expenses, provides the change in net
financial assets for the year.

o) Trust funds and thelr related operations administered by the Township are not included in these
financial statements but are reported separately on the Trust Funds Statement of Financial
Activities and Financial Position.

Tangible Capital Assets

Tangible capital assets are recorded at cost, which include ail amounts that are directly atiributable
{0 acquisition, consfruction, development or betterment of the asset, The cost, less residual value,
of the tangibie capital assets are amortized on @ stralght line basls over their estimated usaful fves
as follows:

Land

Buiidings 40 vears
Furniture and Eguipment 7 years
Vehicles 7 o 20 years
Roads 1.0 to 40 years
Bridges 75 vears

Construction in Progress
Ore haif of the annual amortization is charged in the year of acquisition and in the years of disposal,

Amortization is charged from the date of acguisition. Assets under construction are not amortized
until the asset is avallable for nroductive use, at which Ume they are capitalized,

Tre Township Has a capitalization thrashold of $5,000 for vehicles and equipment and $20,000 for
linear assats and bulldings so that individua! capital assets of lesser value are axpensed, unless they
are pooled because, collectively, they have significant value, or for operations reasons.

Tangible capital assets received as contributions are recorded at their falr value at the date of
receipt, and that fair vaiue is also recorded es revenue. Simiatly, rransfers of assels to third parties
are recorded as an expense equal to the net book value of other asset as of the date of transfer,

Leases

Leases are classified as capital or operations leases.  Leases which transter substanitialty all of the
sanefits and Tisks incidenta! to ownership of property are accounted for as capilal leases. All other
isases are accounted for as operating leases and the related lease payments are charged (o

&

expenses as ncured,
inventories and Prepaid Expenses
nveriories and prepaid expenses held for consumplion are recorded &t the lower of cost or

replacement cost,

8



Township of Augusta
Notes to the Consolidated Financial Statements

Decembear 31, 2009

2,

Significant Accounting Policies / continued

(e

)

&)

U]

o

Pension and Employee Benefits

The Townshin accounts for its participation in the Ontario Municipal Employees Retirement System
COMERS"), a multi-employer public sector pension fund, as a defined contribution plan. The OMERS
plan specifies the retirement benefits to be received by employees pased on length of senvice and
pay rates.

Employee benefits include vacation entitlement and sick leave benefits. Yacston entitiements are
sccruedt as entilements are samed.  Sick leave berefits are acorued in gccordance with the
Township's policy,

Cash and Cash Equivalents

The Township considers cash and cash equivalents to be highly liauid investments with onginal
maturities of three months or less.

Government Transfers

Government transfers are recognized in the financial statements as revenues in the period in which
events giving rise to the fransfer occur, providing the transfers are authorized, any eligibifity critena
have been met, and reasonable estimates of the amounts can he made.

Deferred Revenues

The Township defers recognition of user charges and fess which have heen collected but for which
the related services have yet to be performed. Government transfers of ges taxes, devetopment
charges coliected under the Development Charges Act, 1547, and recreational land collected under
the Planning Act are reported as deferred revenues in the Consolidated Staterment of Financial
Position. These amounts will be recognized as revenues in the fiscal year the services are

performed.
nvestments

Short-term and long-tarm investments are recorded at cost pius accrual interest. If the markst value
of investments become fower than cost and the decline in value is considered 1o be other than
ternporary, the investments are written down to market value.

investment income earnad on surplus current funds, capital funds, reserves and reserve funds (other
than obiigetory reserve funds) are reported as revenug in the perod earned.  Investment ncome
earned on development charges and parkland obligatory reserve funds is added 1o the fund balance
and forms part of respective daeferred revenue balances,

Landfill Closure and Post-Closure Liabilities

Tne Municipality accrues landgfill closure and post-closure care requirements that have been defined
i accordance with industry standards and inchade final covering and landscaping of the andi
pumping of ground water and leachates from the site, and ongoing environmental monitoring, s

inspection and maintenance. The reported ianitity is based on estimaiss and assumplions with
respect (o events extending over a twenty-five year period using the best information available

management.

2
i
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Townshin of Augusta
Motes to the Consolidated Financial Statements

December 31, 2009

2.

Significant Accounting Policies / continued

@

(k)

0]

Landfill Closure and Post-Closure Liabilities / continued

Future events may result in significant changes to the estimated total expenditures, capacity used
or total capacity and the estimated liability, and would be recognized prospectively, as & change in
estimate, when applicable,

Financial Instruments

All financial ingtruments are initially recognized at Tair value on the statement of financial position.
The Township has classified each financial instrument into one of the following categories, held-for-
trading financial assets and liabilities, loans and receivables, held-to-matunty financial assets and
other financial liabilities.  Subseguent measurement of financial instruments is based on their
classification.

Held-for-trading financial assets and liabilities are subsequently measured at falr value with changes
in those fair values recognized in net revenues.

{oans and receivables, held-to-maturity financial assets and other financial ligbilldes are
subsequently measured at amortized cost using the effective interest method.

The Township classifies cash and cash equivalents as held-for-trading financial assets, accounts
receivable as ioans and receivables, and accounts payabie and accrued liabllities as other financial

habitities,
Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and lizhilities and disclosure of contingent assets and liabliities at the date of the
financial statements, and the reported amounts of revenues and expendiiures during the period.
Actual results could differ from these estimatas.

3.

Adeption of Accounting Policy and Prior Period Adjustments

During the vear the Townshin adoptsed PSAB seotions 1200 and 2150, The adoption of these accounting
and reporting standards has been applied retroactively and prior periods have been restated as foliows:

2009 2008

Accumnulated Surplus, January L
A previously ried 2,722,785 2,078,204
Adjustrment for net book value of tangible caplla! assets 5,455,540 7.G18,428
Adiustmant for inventory of non finandi ek 110,510 56,510
fctiustment for defarred revenue » Federal Gas Tax Funding . {372,878 (124,643
Opening Accurulated Surplus, As Restated 10,920,159 0685 009




Township of Augusta
MNotes to the Consolidated Financial Statements

Daecember 31, 2009

3.  Adoption of Accounting Policy and Prior Pericd Adjustments / continued

2608
&
Annuat Surplus for 2008
Net revenues as previousiy reported 395,848
Tangible capital assets capitalized but praviously expensed 1,002,062
Arnortization expense not previously recorded (461,440}
inventory previously expensed 14,000
' 951,060
2008
$
Tangible Capital Assets, December 31, 2008
AS previously reporied
Tangibie capital assets expensed 15,100,529
»‘coumuiated amortization expenses (7,182,102)
Tangible Capltal Assets, As Restated 7,018,427

4. Operations of the School Boards and United Counties of Leeds ang Grenville

During 2008, the Township collected and made property tax transfers including pavmenis in Hieu of
property taxes, to the United Counties of Leeds and Grenville and School Boards as follows:

School Boards County

$ $

Property taxes 2,274,343 2,542,017
Taxation from other governiments i81 6,963
Arnounts requisitionsd and paid 2,274,504 2,548,980

5, BDeforred Revenue

A requirernent of the public sector accounting principles of the Cana 3?" institute of Chartered
“?“E‘i \Q mav s}mm‘cow reserve funds be reported as deferred revenus ? s requiremant is in place
restricts how these funds may be used ang under f‘:ﬂa in circumstan thess

se refunded. The balances in the obhigatory reserve funds of the Townshio are




Township of Augusta
Motes (o the Consolidated Financial Statements

December 31, 2009

5. Deferred Revenue / continued

Federal
Gas Tax Pariiandg Total
3 $ %
December 31, 2008 124,043 B0,626 184,669
Contributions from developers 2,000 2,00G
interest 548 334 887
Government grams 248,085 245,085
Transfer to capilal fund 2,005 8,085
December 31, 2009 372,678 54,918 ' 427,586

6. Debi

(@) The balance of debt reported on the "Consolidated Statement of Financial Position” 5 comprised of
the Tollowing:

2009 2008
§ $
Total long tem fiabilities incured by the municipality including
those incurrad on behalf of schoot boards, other municipalities and
municipal enterprises and outstanding at the end of the year
amount 107 100,654 138,301
Less amaunts repayabie by others 57,315 89,555
Net long term liabllites at the end of the vear 43,332 88,708
(b)Y Principal payrments fall due as follows:
General
Hevenues
%
201G . 28,901
2011 16,438
42,339

iy These payments are within the annual debt repayment limit prescribed by the Ministry of Municipal
Affairs and Housing.

-

ey Interest expense on long term lisbilities in 2008 amounted 1o $6.858 (2008 $5,281).




Docember 31, 2009

Township of Augusta
Motes to the Consolidated Financial Statements

7.  Accumulated Surplus

Accumulated surplus consists of

2009 2008
$ $
SUED?US

Invested in tangihla capital assets 9,615,081 8,459,540
tegs: debt {43,339 (88,705}
9,571,742 8,300,835
Unrestricted surplus 332,723 159,380

Unexpended {Unfinanced) Capital Projects
Waste site buffer land (30,000} (160,870)
General government 20,903 45 GO3
Protection to persons and properly 34,9249 63 5849
Transporiation senvices 316,060 316,060
341,912 264,682
Reserves Schedule 1) 1,811,629 1,965,661
Reserve Funds (Schedule 1) 157,411 133,591
12,215,417 10,920,159

2. Pension Contributions

The Township contributed to OMERS an amount of $81,648 (2008 $84,597) on behalf of its employees
for current senvice, Contributions hy smploveas wers a similar amount. The Township's contributions are
included on the Consolidated Statement of Operations and Accumulated Surplug classified under the
approprate functional expenditure headings.

S, Trust Funds

Trust funds administered by the Township amounting to $4,195 (2008 $4,122) are presented in a
separate financial statement of trust fund Datances snd operations. As such balances are held In trust
by the Township for the benefit of others, they are not presented as part of the Township's financial

position of financial aclivities,

b
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Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2009

10.

Landfill Closure and Post Closure Liability

The Environment Protection Act sets out the regulatory requirements to property close and maniain gl
actve and inactive landfill sites. Under environmental law, there fs a requirement for closure and post-
closure care of solid waste iandfill sites. This requirement is to be provided for over the estimated
remaining iife of the landfill site based on usage and is In accordance with the Township's accounting
palicy.

tandfi closure and posi-closure care requiremenis have Deen defined in sccordance with industry
standards and include fnal covering and landscaping of the landfill, pumping of ground water and
leachates from the site, and ongoing environmental monitoring, site inspection and maintenance, The
reported liabilities is based on estimates and assumptions with respect o events extending over a twenty-
five vear period using the best information avatlable 1o management.  Future events may resull in
significant changes to the estimated total expenditures, capacity used or total capacity and the estimated
fability, and would be recognized prospectively, as a change in estimate, when applicabie,

The Township currently has one active and one inactive fandfill sites. The active site has en estimated
iife of seven vears. The existing capacity, anticipated iifespan, estimated closure costs and post closure
costs s as follows:

Remaining Anticinated Estimated Estimated
Capacity ) Lifespan  Closure Costs Post Closure
{cubic metres) Costs Per Year

$ $

MNorth Augusta 15,880 7 years AB7 100 40,000
Maynard closed 0 years 10,000

The anticipated closure plan involves covering the site with a clay cap and placement of top scil over the
huried waste, landscaping and revegatation and ongoing annual monitoring.

ii.

Contractual Cbligations

The Municipality has negotiated a long term contract with for the operation of the Townshin's landfil site,
The contract ends December 31, 2011, Annugl charges uncer the contract ara determined by the
contract, The current contract amounts to $175,000 annually,

The Municipality has negotiated a long term contract with the Ortario Provincial Police for the provision
of policing services, The contract ends Apri 30, 2013, Arnual charges are determined based on level
of service and are reconciled to actual costs in the foliowing year. The contract for 2009 was £701,274
(2008 3664,172).

14



Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2009

12.

Contingent Liabilities

The nature of municipal activities is such that there may be litigation pending or in prospect at any Ume.
With respect to claims as at December 31, 2009, management believes that the Township has vaiid
defences and appropriate insurance coverages in place. In the event any claims are successful,
management betieves that such claims are not expected 1o have a material effect on the Township's
financial postion,

13.

Financial Instruments

The Municipality's financial instruments consist of cash, accounts receivable, taxes receivable, long term
investments, accounts payable and accrued labilities, other current liabilities, deferred revenues and debt.
The carrying values of these financial instruments approximate their fair values due to the relatively short
period to maturity of the instruments or the near current market Interest rates applicable. The fair values
of the loans are not readily detarminable,

(a)

{b)

()

Credit Risk

Credit risk arises from the possibility that the entities to which the Municipality provides services 10
may experience difficulty and be unable to fulfil their obligations. The Municipaiity is exposed o
financial risk that anses from the eredit gualily of the entities to which it provides its services. The
Municipality does not feel it has significant exposure based on the following:

Accounts receivable  » the majority of the amounts are due from other levels of government.

Taxes receivabie » the Municipality has the right to sell the property for arrears of taxes and in
the majority of casas the fair market vaiue of the property excesds the tax
arrears.

Interest Rate Risk

interast rate risk arises from the possibility that the value of, or cash flows relaled to a financial
mstrument will fluctuate as & result of changas in market interest rates, The Municipality is exposed
to financial fisk that arises from the interest rate differences between the market interest rate and
e rates on its cash and cash equivalents, operating loan, and long term debt. Changes in variable

interest rates could cause unanticipated fluctuations In the Municipality's operating results.
Liguidity Risk

LigLidity risk is the risk that the Municipality will not be able 1o meet fs obligations as they fal due,
The Municipality requires working capital 1o meet day-to-day operating activities.  Management

expects that the Municipaiity’s cash flows from operating actvities and from resenves will be
sufficient 1o meet thass requirements.

fa
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Township of Augusta
Motes to the Consolidated Financial Statements

December 31, 2009

13. Financial Instrumeants / continued
(¢} Liguidity Risk / continued

The Municipality's financial instrumants consist of the Tollowing:

2009 2008
Carrying Fair Carrving Fair
Amount Value Armeount Vaiue
$ % $ 5
Held-For-Trading Financial Assets
Cash and cash equivalents 2,837,220 2,837,220 2,722,788 2,722,768
Loans arndd Receivables
Accounts receivable 728,774 735,774 264,237 264,937
Taxes recelvable 533,279 593,279 596,439 506 435
Other Financial Liabilities
{not held-for-trading) .
Accounts payable and accrued liabilities 426.237 426,237 568,650 568,850
26,030 26,030 17,065 17,965

Other current Habilities

Accrued landfll closure and post-closure 407,096 407,090 397,090 397,090
Defered revenues 427,586 427,586 184,869 184,669
Long term debt 43,339 43,339 88,705 88,705
Prepaid property taxes 67,243 67,243 135,525 135,628

14, Tangible Capital Assels
2009 2008
% 3
Land 288,594 280,443
Bullding 1,086,425 Qg7 8200
Fumiture and Foulpment 143,080 g7 B51
Vehicles ) 1,082,615 1,023,165
Roads 5,618,293 5,185,477
Bridges 874,973 Ho4, 7RG
Construction in Progress 571,101 -
9,615,081 8455540

o additional information, see Schadule 2 » Tangitle Capital Assets,
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Township of Augusia
Notes to the Consolidated Financial Statemenis

December 34, 2009

15. Segmentied Information

The Township s a diversified municipal government that provides a wide range of services o its citizens. The
services are provided Dy departments and ther activities are e renorted in the cc;f‘cohda’ d s aiemem of financial
activities,

Departments have been separately disclosed in the segmented information, & iong with the service they provide, are
set out in the schedule below. '

For each reporied segment, expenditures represent doth amounts that are directly atiributable 1o the segmef‘t ard
amounts that are allocated on a reasonable basis, Therefore, certaln allocation methodologies are emp foved in the
preparation of segmented financiet information.

The accounting policies used in these segments are cansistent with those followed the prepasation of the
consclidated financial statementis ag disclosed in note 2.

Salaries,
Wages &  Debenture Materials
2009 Employee Bebt &  Materials External
Benefits interesi Services Non TCA  Transfers  Amortization Total
% $ % $ % L %
General Government
Govermnance 49794 7,186 56,980
Corporate Management
& Program Support 306,440 160,465 15,053 471,062
Protection to
Persons & Property
Fire 15,354 132,959 5,000 76,143 789,458
Police TO1,274 T04,2%4
Conservation Authority - - - . 30,818 305,218
Protective inspection 1o0,773 37,730 138,503
Transportation
Roadways 391,342 5,659 560,548 6458 885 1,807,414
Winter Controd 71,785 129,133 — 200,218
Street Lighting 15,323 - - 16,323
Environmental
Wasie Sservices 200 BRG - 3779 296,358
Reoyciing 21,585 e 21,685
Health Services
Cemeteries 210 -~ .- 210
Recreation and
Cultural Services
Recreation Facilities
& Programs 76,706 1,470 11,425 89 600
Litsraries 55 881 42075 34,742 132,858
Planning and
Dievelopment
Planning & Zoning --- AG.8B23 - 49,523
2809 591,369 5,650 2218210 G7 356 7S1,007 4,404 6214




Township of Augusta
Notes to the Consoclidated Financial Statemenis

December 31, 2008

15. Segmented Information / continued

Salaries,
Wages & ~ Debenture Materials
2008 Employee Debt &  Materials External
Benefits Interest Services Non TCA  Transfers  Amortization Total
& $ $ $ % $ %
General Government
Governance 51,140 8889 0G,H29
Corporate Management
& Program Supbort 310,602 164,925 7,507 483,024
Protection to
Persons & Property
Fire 13,229 154,200 70,850 70,393 206,781
Police BB4.172 Be4,172
Conservation Authority 41,768 41,768
Protective Inspection aB27h 47,155 145 430
Transporiation
Roadways 455,953 5,283 1.062 549 335603 1,890,388
Winter Control 77000 -- 183,000 260,000
Street Lighting 15,549 - 15,549
Environmenial
Waste Senvices 3,868 539,404 3,778 547,152
Racycling 23,636 23,836
Health Services
Cemeigries 749 T49
Redreation and
Cultural Services
Recreation Facilities
& Programs 54,171 11,426 85,597
Libraries 57,640 55,927 32,732 147,298
Planning and
Development
Planning & Zoning 26,850 3,565 - G0,454
2008 1,088,808 5,283 3,085,034 116,283 464,440 4,740,848




Township of Augusta
Notes to the Consolidated Financial Statements

December 31, 2009

16,

Budget Figures

The operating budget approved by Township Councii, for 2008 is reflected on the Consclidated Statemernt
of Operations and Accumulated Surpius. The budgets established for capital investment in tengible capltal
assets are on a project oriented basis, the costs of which may e caried out over ong of more years and,
therefore, may net be comparable with current year's actual expenditure amounts. As well, the Township
does not buddet activity within Reserves and reserve Funds, with ihe expeption being those ransactions,
which affect either operations or capilal investments, Budget figures have been reclassified for the
purposes of these financial staternents to comply with PSAB repcriing requiremients.,

17.

Comparative Figures

Certain comparative figures have been reclassified 1o conform 1o the current year's financial statement
presentation.

[
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Township of Augusta
Schedule 1 » Continuity of Reserves and Reserve Funds

{Nete 17}

{Note 18}
For the year ended December 31 Budget 2009 2008
$ $ $
Revenues
Investment income 3,367 13,977
Total Net Revenues 3,367 13,877
Net Transfers Frony/(To) Other Funds
Transfers from {io} operations 340,000 369,452 55,266
Transters from {10} capital acquisitions (638,000 (509,031 29,962
Total Net Transfers {298,000 {139.579) 25,228
Reserves and Reserve Fund Balances,
Change in Year (96,000 {136,212) 92,205
Reserves antd Reserve Furdl Balances,
Beginning of Year 2,105,252 2,108,252 2,006,047
Reserves and Reserve Fund Balances,
1,804,252 1,969,040 2.106,252

End of Year

Composition of Reserves and Reserve Funds

_ (Note 17}
For the year ended December 31 2009 2008
$ $

Reserves set aside for specific purpuses by Council:
» for working capital 403,501 874,597
» for fire buliding 435,905 360,808
v for fire vehicle 285,000 152,000
r for roads equipment 453,972 333,972
» for roads construction e 210,605
v for elections 21,800 14,000
v for agdministrative eguipment 20,000 10,000
v for tax witte off 182,251 Z12,282
Total Reserves 1,811,629 1,065,661

Heserve Fund

+» for caphal landfill 85,249 67,707
v for subdivision levies 72,262 71,884
Total Resarve Funds 187 411 126,581
1,968,040 2,105,252

Total Reserves and Reserve Funds

the accompany notes are an integral part of thess Anancial stalements.
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Township of Augusta

Schedule 2 » 2009 Tangible Capital Assets

Cost _ Cost
Aaset Class 01704009 Additions 31/42/09
3 % $
Land 2567 8386 297 836
Bulldings 1,916,583 87,475 2,004,188
Furniture & Eguipment F15,9%4 83,935 294 930
Vehicles 2,588,247 202,503 2,791,750
Roads 9,587,103 TRILTY 10,349,280
Bridges 1,486,218 - 1,488,218
Construction in Progress --- 571,101 571,101
16,103,082 1,697,191 - 17,800,273
Accumulated Accumulated Met Book
Amartization Amortization Value
Asset Class 01/01/09 Amortization 31/12/09 31/12/09
% ) & $ $
Land 7,384 1848 9,242 288,594
Buildings 18,879 48,854 967,733 1,036,425
Furniture & Egiipment 118,134 38,716 186,850 143,080
Vehicles 1,566,082 142,063 1,709,135 1,082,615
Roads 4,441 824 289,363 4,730,987 5,818,293
Bridges 581,429 198156 611,245 874,873
Construction i Progress - 871,101
7,643,547 541,850 8,185,192 9,615,081

The sccompany Aotes are an integral part of these financial siatemants.



Township of Augusta
Schedule 2 » 2008 Tangible Capital Assets

Cost Cost
Asset Class 31108 Addtions (Disposals) 31/42/08
$ 3 § $
Land 287,835 - 297,836
Buiidings 1,918,683 1 - 1,916,684
Furniture & Egquipment 147,582 15,412 e 215,994
Vehicles 2,411,228 178,018 2,589,247
Reads 8,790,982 806,118 4,597,101
Bridges 1,488,218 1,486,218
Coﬁs&ruoﬁon in Progress -
15,100,528 1,602,551 16,103,080
Accumulated Accumulated - Net Book
) Amiortization Amortization Value
fzset Class 0101708 Arnortization {Disposale) 31/12/09 31/12/08
3 % $ ' % %
Land 5545 1,848 7,393 290,443
Buildings 872211 46,868 818,879 997,805
Furniture & Ec;uig)ézem 88,742 28,391 118133 97,861
Vehicles 1,427,220 138,862 - 1,566,082 1,023,165
Ruoads 4,215,771 228,85 4,441,624 5185477
Bridges 571,61 18,818 561,429 884,789
Consiruction in Progress o -
7,282,102 461,438 7,643,540 §,45%9.540

The accompany notes are an integral part of these fina
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TOWNSHIP OF AUGUSTA

TRUST FUND

AUDITORS' REPORT

To the Members of Councll, Inhabitants and Ratepayers of the
Corporation of the Township of Augusta:

We have audited the statement of financial position of the trust fund of the Corporation of the Township
of Augusta as at December 31, 2008 and the staternent of financial activities of the frust fund for the year
then ended. These financial statements are the responsibility of the Corporation of the Townshio of
Augusta's management. Our responsibility is to exprass an opinion on these financial statements hased
on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those sta ndards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An sudit also Includes assessing the sccounting
orinciples used and significant estimates made by management, as well as evaluating the overail financial
statement presentation.

In our opinion, these financial statements present fairly, ' sl material respects, the financial position of

the trust fund of the Township as at December 31, 2002 and the Anancial activities for the vear then enced
in sccordance with Cenadian generaily accepted accounting principles,

{0

Chartered Accountanis

Licenced Public Avcouniants

Perin, Ontanio,
sarch 24, 2010,




Township of Augusta
Trust Fund
Statement of Financial Position

December 31 2009 2008
% §
ASSETS
Cash 4,195 4,122
LIABILITIES
4,195 4,122

Fund nalance

For the year ended December 31

Statement of Operations

REVENUES
Perpefual care fees

EXPENDITURES

NET REVENUES FOR THE YEAR

BALAMCE AT THE BEGINNING OF THE YEAR

BALANCE AT THE END OF THE YEAR

2009 2008
$ $

73 123

72 123
4,122 3,999
4,195 4,122

Tha accomoanying notes are an integral part of these finanoal statements.



Township of Augusia
Trust Fund
Motes to the Financial Statements

PDecember 31, 2009

1, Significant Accounting Policies
Reporting Entity

Perpetual care receipts are reported on the cash basis of aocoounting and interest inceme s reported on
the acerual basis of accounting,

Expenditures are reported on the cash basis of accounting with the exception of administrative expenses
which are reparted on the accrual basis of accounting, which recognizes expenditures as they are incured
and measurable as a result of the receipt of goods or services and the creation of a logal obiigation Lo pay.

[
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TOWNSHIP OF AUGUSTA

PUBLIC LIBRARY BOARD

AUDITORS’ REPORT

To the Board Members, Inhabitants and Ratepayers of the Township of Augusta Public Library Board:

We have audited the statement of financial position of the Corporation of the Township of Augusta Public
Library Board as at December 31, 2009 and the statement of operailor g and accumulated surplus, change
in nat ﬂnaﬂcrgi assets and cash flows for the year then ended. These financial statements are the
responsibility of the Corporation of the Township of Augusta Public Libfa'y Soard's management. Gur
responsiblility is to express an opinion on these financial statements hased on our audit

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a fest basis, evidence
supporting the amounts and disclosures in the financial stetements. An audit also includes assessing the
sccounting principles used and significant estimates made by management, as weil as evaluating the
averall financizl statement presentation.

In our opinion, these financial statements present fairly, In ail material respects, the financial position of
the Township of Augusta Public Library Board as at December 3 2009 and the resulis of its operations
and cash flows for the vear then ended in accordance with Canacian generally ac cepted accounting

nrinciples,

LA,

Chartered Accountants
Licenced Public Accountants




Township of Augusta Public Library Board
Statement of Financial Position

(Note 7}
December 31 2009 2008
$ 3
ASSETS
Financial Assetls
Cash 38.817 35,003
Apcounts receivable 2,032 2,139
40,849 37,682
LIABILITIES
Accounts payable and accrued liabilities 1,483 585
Deferred revenues §,650 -~
8,103 565
MET FINANCIAL ASSETS 32,746 37,097
NON-FINANCIAL ASSETS
Tangible capital assets (nole 5) (Schedule 1 402,580 414,569
435,326 445,668

ACCUMULATED SURPLUS [note 4)

The accompanying notes are an integdral part of these financial statements,
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Township of Augusta Public Library Board
Statement of Qperations and Accumuiated Surplus

{Note 8) (Mote 7)
For the vear ended December 31 Budget 2009 Z008
¥ % 3
REVEMNUES
Governiment Grants :
Municipat Grants = operating grant 24,527 24,527 24,200
» contribution 63,638 62,957 65,070
Provireial Grants = Operating 12,297 13,297 13,297
Gther Income
Speciat fundraising 4,210 4 334
Operational revenues 3,480 3,354 3,347
Dohations 200 578 820
interest 200 127 TG
Other special revenues 10,299 3,425
TOTAL REVEMUES 106,822 119,349 115,289
EXPENDITURES
Amortization 34,742 32,728
Salaries, wages, employes benefits 56,153 55,881 57,640
Library reading matetials 808 1,559 1,490
Professional fees 200 1,000 1,800
Membership fees 125 125 125
Administration and programming 2,600 2,415 3,311
Facilities 22,077 22,318 20,415
Supplies 1,000 B4T Y
Computing 2,484 2,265 2,730
wiscelianeous 50 182 23
Professional development 500 230
Payroll services 2,808 2,794 7 RE2
Donation refated 800 2,423 657
Fundraising and specific funding related 5,529 5,768
Capital 500 609 457
TOTAL EXPEMDITURES G0,806 132,889 132,228
ANNUAL SURPLUS (DEFICH) 15,816 (12,340) (16.960)
ACCUMULATED SURPLUS, BEGINNING OF YEAR A48 BEEB 448,666 485,626
464 487 435 326 448,665

ACCUMULATED SURPLUS, END OF YEAR

The accompanying nolss are an imtegral part of these financial statements.
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Township of Augusta Public Library Board
Statement of Cash Flows

{Note 7)
For the vear ended December 31 2009 2008
$ 3
OPERATING
Annuat surpus {deficity {13,340} (15,260
Wet Change in Non-Cash Working Capital ltems
Accounts receivable 107 1,083
Accounts pavabie and accrued fiabilities 888 (1,391}
Deferred revenues 86,850
7,845 {338)
Non-cash charges to operalions
Amortization 34,742 32,729
Working Capital from Operations 29,047 15,431
CAPITAL
Acouisition of tangible capital assels {25,753) {18,412)
NET INCREASE (DECREASE) IN CASH 3,294 2 .981)
CASH, BEGINNING OF YEAR 35,523 38,504
CASH, END OF YEAR 38,817 35523

Statement of Change in Net Financial Assets

(Note 7

For the year ended December 31 2009 2008

% $

ANNUAL SURPLUS {DEFICIT) FROM OPERATIONS {13,340 {18,260
Amortization of angibie capital asseis 34,742 32,72

Acouisition of tangible capitat assels (25,753) (18,412)

INCREASE (DECREASE) IN NET FINANCIAL ASSETS {4,351 {2,643)

HMEY FINANCIAL ASSETS, BEGINNING OF YEAR 37,097 3G,740

MNET FINANCIAL ASSETS, END OF YEAR 32,748 37,087

The accompanying notes are an integral part of ese financial statements.
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